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WASHINGTON
The board that sets U.S. accounting standards
gave companies more leeway Thursday in
valuing assets and reporting losses. The
changes should help boost battered banks’
balance sheets and financial stocks rallied on
Wall Street, but the rules may undercut a new
financial rescue program.

Some experts and industry officials said
the move will help resuscitate banks, allow-
ing them to increase earnings and carry less
capital as a buffer against potential losses.
That should lead to more lending and help get
the economy pumping again.

But others said the changes by the Finan-
cial Accounting Standards Board could
undermine a crucial new rescue program
mounted by the Obama administration, in
which the government is joining with private
investors to buy from banks hundreds of bil-
lions of dollars in toxic assets — especially the
securities tied to high-risk subprime mortgag-
es at the heart of the financial crisis.

In the short run, banks would benefit by
raising the value of the assets. But higher val-
ues could drive away prospective private in-
vestors — who don’t like to overpay, even
though the government will absorb most of
the risk.

Benefit for banks?
Associated Press

Biopharmaceutical company Shire plans
to close its Owings Mills plant in phases over
three years and lay off 260 workers as it dis-
continues in-house manufacturing of drugs
to treat attention-deficit and hyperactivity
disorders and gastrointestinal diseases, a
company spokesman said Thursday.

Shire plans to outsource the work at the
plant, with medications to be made instead in
North Carolina by a contract manufacturer. 

Shire decided to close the plant as it moves
away from in-house manufacturing, said
Matt Cabrey, the spokesman.

“Our strategy at Shire, in short, does not in-
clude in-house manufacturing,” he said. The
decision “is in no way related to the economic
downturn in the U.S. or the global economy. It
is strictly related to the strategy that Shire has
in place for ... growth.”

Ireland-based Shire, which has 3,600 em-
ployees worldwide and had $3 billion in reve-
nue last year, purchased the 100,000-square-
foot plant and warehouse in 2002 from Atlan-
tic Pharmaceutical Services. APS, a contract
manufacturer for pharmaceuticals, had been
making some of Shire’s products.

Shire invested about $65 million in buying
the plant on Gundry Lane, purchasing addi-
tional land and building a new pharmaceuti-
cal technology center, which opened in 2006,
to do small-batch testing.

The company told employees Wednesday
that it would begin shutting the Owings Mills
plant. That process is expected to take up to
36 months as the company phases out manu-
facturing one drug at a time.

Those products include: Adderall XR and
Vyvanse, which are both used to treat ADHD;
Carbatrol, which is used to treat epilepsy; and
Pentasa, which is used to treat ulcerative coli-
tis and Crohn’s disease.

The company’s only other manufacturing
facility is in Massachusetts, where Shire pro-
duces enzyme replacement therapies for rare
genetic diseases.

Shire tried to sell the Owings Mills facility
but has been unable to find a buyer, Cabrey
said. The company plans to market the space
to pharmaceutical companies and will work
with the Baltimore County Department of
Economic Development to find prospects.

“It will be a priority of the department to
try to retain this facility as an operating phar-
maceutical” plant, said David S. Iannucci, exe-
cutive director of economic development.
Shire “made it clear they would work with us
... to seek a buyer of the intact facility.”

Another Baltimore County employer,
Owings Mills-based Avatech Solutions Inc.,
which sells software for industries such as
architecture, engineering and manufactur-
ing, also announced plans Thursday to trim
its work force.

To reduce costs, Avatech announced it will
eliminate 10 percent of its work force, or
about 20 jobs. The company employs 202 peo-
ple in 18 U.S. offices, including 35 in Owings
Mills, according to documents filed with the
Securities and Exchange Commission.

Company officials, who did not return calls
for comment Thursday, also are reducing
base pay for all employees and managers by
10 percent.

Shire drug
to close
local plant
BY LORRAINE MIRABELLA
lorraine.mirabella@baltsun.com

Keith Silberg could have given up when C-
Mart, the popular Harford County retailer
his family started more than three decades
ago, fell to the depressed economy and went
out of business in October.

But Silberg instead returned to his fami-
ly’s previous C-Mart location in Forest Hill to
start a new venture. And he’s hoping the
new company will help regular folks
weather the tough economy as well.

In November, Silberg opened the Big
TARP, named after the federal stimulus plan
that bails out failing banks. On the week-
ends, the business is a flea market where
people sell their goods from tables set up in a
cavernous building. Every other Wednesday,
the space is a live auction where people bid
on goods.

Some of those selling at the flea market
have fallen on hard times themselves and
are looking for a place to make some extra
money. The goods being auctioned some-
times come from companies that have gone
out of business. An auction last month in-
cluded a stainless steel, industrial-size oven
that was left over from a restaurant remod-
eling. This month, the contents of a day care
center are to be auctioned off.

“Everybody is downsizing,” Silberg said.
“Everybody is looking in their basement to
get rid of stuff.”

Mia and Harold Fugitt sold goods at an
outside flea market in Rising Sun before
moving to the Big TARP indoor market be-
cause it’s heated. The couple, who live in Col-
ora in Cecil County, said the flea market is a
good way to supplement their income. Har-
old Fugitt works in car sales, and not many
people are buying these days.

“More and more people are coming in as
they hear about us and the economy gets
worse,” Mia Fugitt said.

Silberg saw the Big TARP as an opportuni-
ty to get back in business fast. 

C-Mart shut its doors in October after Sil-
berg said the bad economy stymied plans to

start an Internet operation and expand the
business nationally. The retailer had be-
come an institution in Harford County and
was known for its cluttered shelves and dis-
counted designer brands. But shoppers
stopped spending on fancy duds when the
economy turned.

The new business is housed in the build-
ing on Rock Spring Road where C-Mart was
housed before the Silbergs consolidated op-
erations at their Joppatowne location in
2005. The family still owns the building, so
there is no rent to pay.

Overhead for the rest of the business is
low, too. For the flea market, people bring in
their stuff and pay $36 each weekend to rent
a table. Silberg takes home about 20 percent
of the profits on items that are auctioned.

He said the business works in tough eco-
nomic times because consumers on a bud-

get get to decide what they can afford to pay.
There’s no waiting for clearance sales and
markdowns.

“It’s the true measure of fair market val-
ue,” Silberg said.

Silberg said the Big TARP is more like C-
Mart was in its beginnings. His uncle, E.
Douglas Carton, opened the business as an
old five-and-dime store in the 1970s when
discount shopping was still a new idea. 

“This is how C-Mart really started,” Silberg
said. “This is back to basics.”

recession tales

Keith Silberg, whose grandfather started C-Mart in the 1970s and built it into a Harford County destination for
bargain-hunters, is back in business where it all began in Forest Hill. BALTIMORE SUN PHOTOS: DOUG KAPUSTIN

His own TARP plan
Auction, flea market opens at site of first C-Mart
BY ANDREA K. WALKER andrea.walker@baltsun.com

Silberg chats with a customer at the Big TARP, successor business to his
family’s C-Mart operation that succumbed to the recession in October.
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